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Chapter DFI-Sec 5

LICENSING AND NOTICE FILING PROCEDURES FOR INVESTMENT ADVISERS, FEDERAL
COVERED ADVISERS, AND INVESTMENT ADVISER REPRESENTATIVES

DFI-Sec5.01 Licensing procedure. DFI-Sec 5.07 License and notice filing period.

DFI-Sec 5.02 Net capital requirement. DFI-Sec 5.08 Withdrawal of licenses.

DFI-Sec 5.03 Investment advisers’ records. DFI-Sec 5.09 Denial, suspension, revocation and censure.
DFI-Sec 5.035 Investment advisors with custady DFI-Sec 5.10 Electronic filing.

DFI-Sec 5.04 Reporting requirements. DFI-Sec 5.1  Federal covered adviser notice filing procedure.
DFI-Sec 5.05 Rules of conduct. DFI-Sec 5.12  Transition filing.

DFI-Sec 5.06 Prohibited business practices.

leist%ry: Cha%ter SEC 5 was rgnumgered igaggerz DFIBS%w lénger s. 13.93 (gmhtral registration depositoryAn application for renewal of a
O L s e comections made under s. 13.93 (2m) (b) 6. and 7.R8GEEr  jicenseas an investment adviser representative under this para
graphshall be deemed "filed” under s. 551.32 (@) Stats., when

DFI-Sec 5.01 Licensing procedure. (1) (a) 1. The thefee on depositwith the central registration depositorjobes

investment adviser registration depository operated by th@llocatedto the division. _ _ _
National Association of Securities Dealers shall receive and (d) 1. Each investment adviser shall file an amendment to its
maintainfilings on formsestablished for the investment advisegPplicationwith the investment adviser registration depository

registrationdepository andollect related fees from investmentwithin 30 days of any materiahange to information included in
adviserson behalf of the division. its application in accordance with the instructiem$orm ADV

2. The central registratiosepository operated by the national 2. Each investment advisshall file a complete, updated
associatiorof securities dealers shall receive and maintain filingso'M ADV with the investment adviser registration depository
on forms established for the central registration depository al¢fhin 90 days otheend of its fiscal year
collect related fees from investment adviser representatives on 3. Each investment adviser representative and his or her
behalfof the division. employing investment adviser or federal covered adviser shall

(b) 1. Unless otherwise provided under sub. (8), or s. DFI-Sdedateinformation contained in an investment adviser represen

5.10, or by orderof the division, applications for initial and tative’'sapplicationby filing an amendment to Form U—-4 with the

renewallicenses of investment advisers, as well as amendmerg@tralregistration depository within 30 days of the date of the
ntthat requires filing of the amendment.

reports,notices, related filings and fees, shall be filed with th&V€ al _ 3 _
investmentadviser registration depository _(e) An electronic signaturefafed to any filing made icom-

2. Unless otherwisprovided under sub. (8) or by order of the{?llancewnh the requirements of the investment adviser registra
division, applications for initial and renewal licensesimfest 10N depository or the central registratidepository shall consti
ment adviser representatives, as well as amendments, rep irrefutable evidence of legal signature by any individual

notices related filings and fees, shall be filed with the central reg/Nosename is typed on the filing. ) L
istrationdepository (3) Unlesswaived under sub. (4), each applicant for an initial

; ; ot P licenseas an investment adviser or as an investment adviser repre
(c) Except as provided in pa@), applicationgor initial or ; ; .
renewallicenses of investment adviser representatives biall SENtative after January 1, 2000, and each applicant whose applica
filed on forms prescribed in s. DFI-Sec 9.01 (1). tion has not becomefettive by Januant, 2000, is required to

rovidethe Division with proof that he or she has obtained & pass

(2) (@) A licensing application for purposes of s. 551.32 (]1!319 score on the examination specified in jg@y or each examina
(), Stats., consists of all informatioequired by the form pre 4, specified in par(b).

scribedunder sub(1) (c), any additional information required by . . . .
thedivision and all required fees. Any documents or fees requirﬁgrga) TheSeries 65 Uniform Investment Adviser Law Exarmina
to be filed with the division that are npérmitted to be filed with : . - . .
or cannot be accepted by the investment adviser registration(t) The Series 7 Gener&ecurities Representative Examina
depositoryor the centraregistration depository shall be filedtion as well as the Series 66 Uniform Combined State Law
directly with the division. Examination. _ _ _

(b) An application for initial license as an investment adviser (4) Theexamination requirement in sub. (3) shall be waived
underthis paragrapihall be deemed filed under s. 551.32 (1) (a%?r any applicant who meets any of the following criteria:
Stats.,onthe date the application is transferred from “NGAST =~ (&) The applicant has passedhas received a waiver from the
TUS” to “PENDING” on the records dhe investment adviser Needto pass, the National Association of Securities Dedlets,
registrationdepository An application for renewal of a license as>eties7 examination, and in additidmas passed or received a
aninvestment advisarnder this paragraph shall be deemed file@aiver from the need to pass the North American Securities
unders. 551.32 (1) (a), Stats., when the fee on deposit with theministratorsAssociation Series 63 Examination.
investmentadviser registration depository has been allocated (b) The applicant has been licensed as an investment adviser
the division. or licensed as an investment adviser representative ijuasgic

(c) An application for initial license or for renewal of a licensdOn in the United States within 2 years prior ttee date the
asan investment adviser representative for an investment advidaplicationis filed.
licensedunder this chapter consists of the payment istdhsin (c) The applicant has received an order of the divisssued
investmentadviser representative license or renewal fees to thadersuch conditions as the division may prescribe, waiving the
centralregistrationdepositoryAn application for initial license as requiremento take and pass the examination in sub. (3).
aninvestment adviser representativeler this paragraph shall be (d) The applicant provides the division with proof that he or
deemediled under s. 551.32 (1) (a), Stats., on the date when tige currently holds one of thillowing professional designa
applicationis designated readyr approval on the records of thetions:
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1. Certified Financial Planner (CFP) issued by the Certifiddgsin paperformat, along with the appropriate processing fees,
FinancialPlanner Board of Standards, Inc. to the division as prescribed by separate rule or order

2. Chartered Financial Consultant (ChFC) awarded by the (e) An investment adviser whose principal place of business
AmericanCollege, Bryn MawrPennsylvania. is located in another state may claim a hardship exemption from
3. Personal Financigbpecialist (PFS) administered by thehe electronic filing requirement in this staifethat investment
Americaninstitute of Certified Public Accountants. adviserhas received hardship exemption in the state where its

4. Chartered Financial Analyst (8Fgranted by the Associa Principaloffice is located.

. History: Cr. RegisterDecember1977, No. 264ef. 1-1-78; am. (1), Register
tion for Investment Management and Research. December1979, No. 288, &f1-1-80; am. (1) and (6), renum. (4) (b) and (c) to be
&f

5. Chartered Investment Counselor (CIC) granted by tlﬁlé_)l(f%fgg] ((%)%(‘(%)(b%é ;;%fgéﬁk))é fil%%igtel\zlgeggg‘tg?rll_%ﬁ%af}lgr-f?% &
InvestmentCounsel Association of America. (2), r. and récr(S) and’(4), RegisteDecembe_rlésa,'No. 536, éfl—l—y84; am. ?3),
(e) The applicant was licensex$ an investment adviser orrenlurg-7(‘r2n(gr)ntcz3k;eto(é)e((he?), (car§4§n((§1)ér§e?§rf1terfl?ff(it)fTbt;*etglglf)‘%';‘)&)3t32(_~)érf
: ; : : ; e A—1-87 renum. . um. i),
I!censedasan investment adviser representative in any jurisdi 1) (intro.) and (a), ci3) (b), (4) (a) and (b}, Regisi@ecemberl987, No. 384, &f
tion in the United States on January 1, 2000, except that the-ad%gl—%;éenunz. )(4) (0)to (i) to be éA) (@) to 4., (4) (b)é ? and 4. and gcg ?ti)and; e(ljm.
istrator may require additional examinations for any individudp). - and recr(4), RegisterDecember1992, No. 444, f1-1-93. am. (4) (b) 3. an
: i ., Cr. (4) (c) (intro.), RegisteDecemberl988, No. 396, &f1-1-89; renum. (4) (a),
foundto have violated any state or federal securities law rg'C) 1. t)o 5_((;; (b.; é4) (a)) (intro.) and 2. to f' and am. (intro.],ﬁlgfl(a) 1., am. (4)((1)3)
(5) Prior to issuance of a license as an investment adaiser(intro.). . (4) (c) (intro.), RegisteDecemberl990, No. 420, éf1-1-91; am. (3),
S . r. and recr(4), RegisterDecember1992, No. 444, &€f1-1-93 renum. (3) (a) to (3),
Ieastone_employee Iocated at the_ pr_mmpaflcm‘ Of_ '[hF_) INvest | (3y(n), RegisteDecemberl994,No. 468, ef 1-1-95; rand recr(3), am. (4) (a)
mentadviser must be designatedtir license application on the an)d(szj, (Rv)egisterDecembertQQS,gglo. 480, éf61—é—96; grgn. ), d(3) (irz’g;).), (4)((1;),
i i - i i iv{5) and (7), RegisteDecember1998, No. 516, &1-1-99;r. and recr(3), am. (4
fc;rmtprestcylbed Ins. DFI Sec 902‘ (1) ((jb% a?.d fIIEdéNlth the.dlvi%)[(cr. (4) (d), RegisterDecembgrl999, No528, ef. 1-1-00; emeg. am. (4) (b),
SIoNTo act In a supervisory capacity and be licensed as andnveela) (e), ef. 1-1-00; am. (4) (b), c(4) (e), RegisteMay, 2000, No. 533, &f
mentadviser representative for the investment adyves®t must 6-1-00emegency rand recr(1) and (2), ci(8), ef. 1-1-01; CR 01-25:. and recr

i i i H H and (2), cr(8), Register July 200No. 547 ef 8—-1-01; correction in (1) (b) made
satisfy the examination requirement in sub. (3) unless tffan 13.932m) (b) 7., Stats., Register December 2001 No. 85202-102:

examinationis waived under sub. (4). renum. (1) (a) to be (1) (a) 1. and am. enum. (1) (b) tobe (1) (b) 1. and am., cr
(6) Any application for license which is not completed of}) @ 2. () () 2..am.(2)(@). () (d) 3. and (¢), Register December 2002 No. 564,

withdrawnwithin 6 months from thelate it is initially received ~ '

may be deemed materially incompletader s. 551.34 (1) (a),

Stats.and the division may issue an order denyfigctiveness investmentadviser licensed or required to be licensed unter

tothe appllcgtlon. . L . 551, Stats., whose principalfafe is in this state and who accepts

_ (7) Everyinvestment advisewhose principal dice is located repaymentf fees exceeding $500 per client that are collected six
in this state shall have at least one person licensed as an investgianore monthsn advance, shall maintain at all times a positive
adviserrepresentative employed on a full-time basis airitsci et worth. The division may require that a current appraisal be
pal office. _ _ _ _ submittedin order to establish the worth of any asset.

8) (a) Investment a_ld_wsers Ilcensed or _reqwred to be Ilcensed(z) Each investment adviser licensed or required to be
who experience unanticipated technicafidiflties that prevent |icensedunder ch. 551, Stats., whose principéitefis in this state
submissiorof an electronic filing to the investment advisegis  \yho has custodyf client funds or securities shall maintain at all
tration depository may requesttamporary hardship exemptionimesa minimum net worth of $35,000.

from the requirements to file electronicallyAn investment ; i ear i i

adviserwhose principal place of busindgsdocated in this state (3) If an investment adviser & individual, the person shall

may request a temporary hardship exemption by doing aief segregatdrom personal capital an amountfgiént to satisfy the )
netcapital requirement, and the amount so segregated shal be uti

fOHOW'an _ _ . lized solely for thebusiness for which the investment adviser is
1. Filing Form ADV-H in paper format with the division not jicensed.

later than one business day after the due date for the type of filing(4) The requirements of subs. (1) and (2) shall not apply to any

thatis the SUb.Je.Ct of the I_:_orm ADy_H' . investmentadviser that has its principaffiek in a state other than
2. Submitting the filingthat is the subject of the Forminigstate, provided that the investment adviser is licensed in that

ADV-H in electronic format to the investment adviser registratateand is in compliance with that stateinimum net capital
tion depository not later than sevensiness days after the dugeqyirementsif any.

datefor the type of filing that is theubject of the Form ADV-H. . . . I
. . . (5) Forpurposes of this section, the tefnet capital” means
(b) The temporary hardship exemption will be deeméetef 5, excess of assets over liabilities, as determinegemnerally

tive upon receipt by the divisicaf the completed Form ADV-H ccentechccounting principles, but shall not include as assets an
within the filing deadline provided in pgea). Multiple temporary ¢ thgfollowing: g principles, y

hardshipexemptiorrequests by an investment adviser within the
samecalendar year may be disallowed by the division.

(c) A continuing hardship exemption will be granted only if a
investment adviser is able to demonstrate that the electronic fil
requirementsof this rule are prohibitively burdensome. An
investmentadviser whose principal place of businisdecated in . . X : e
this state mayequest a continuing hardship exemption by filing® dnegl(ljten:s not readily marketable, if the investment advisanis
FormADV-H in paper format with the division at least twent ividual. .
businessiays before the dugate for the type of filing that is the . (€) Advances or loans to stockholders anficefs, if the
subjectof the Form ADV-H. The division shall grant or deny thénvestmentadviser is a corporation.
requestwithin ten business days after the filing of Form ADV-H. (d) Advances or loans to partners, if theestment adviser is

(d) The continuing hardship exemption ifeefive upon apartnership.
approvalby the division for a time period not longer than one year (6) Thedivision may by order exempt any investment adviser
afterthe date on which the Form ADV-H is filed. If the divisiorwhoseprincipal ofice is in this state from the provisions of this
approvesthe request, and for the period of time for which theection,either unconditionally or upon specified conditions, if by
exemptionis granted, the investmeativiser shall, not later than reasonof the special nature of its business or the particular facts
five business days after the exemption approval date, submit ihdcircumstances of thepplication, the division determines that

DFI-Sec 5.02 Net capital requirement. (1) Each

(a) Prepaid expenses, deferreltges, goodwill, franchise

rights, organizational expenses, patents, copyrightarketing

E@Qts, unamortized debt discount and expense, and all other
etof an intangible nature.

(b) Home, home furnishings, automobiles and any qtker
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compliancewith the provisions is not necessary in the public (L) A file containing any advertisement (as defined withim

interestor for the protection of investors. meaningof section 2064)-1. of the investment advisers act of
History: Cr. Register December1977, No. 264, &1-1-78; cr (3), Register  1940)used in connection with thefefing of the investment advi

December1992, No. 444eff. 1-1-93;am. (1), RegisteDecember1995, No. 480, i i i

eff. 1-1-96; am. (1), renum. (2) and (3) to be (3) and (6) and am..(6),d®) and SOry services in thIS_State' . . . .

(5), RegisterDecember1998, No. 516, &f1-1-99; rand recr(1) and (2), Register (m) A record or information demonstrating compliandgth

December1999, No. 528, éf1-1-00. the net capital requirement in s. DFI-Sec 5.02.
. , (n) A record that complies with Rule 204-2 (&) under sec
DFI-Sec  5.03 Investment advisers’ records. tion 204 of the investment advisers act of 1940 containing-infor

(1) Everylicensed investment adviser whose principétefis mationfor all securities transactiondegted for theaccount of the

in this state shall prepare and keep current at tHatepbr at a  jnvestmentadviser or any of its employees subject to that rule,
designated dice located in this state, as specifiedniriting to,  jncjuding the title and amount of the security involved, tizge
and permitted bythe division, or at an bfe under thedirect andnature of the transactiothe execution price, and information
supervisionand control of the principal or designatefiasf, the  regardingcustomer transactions in the same security

following books and records relating to its business: ~ (0) Arecord of the initial dér, evidenced by the cliestwrit-

(a) All partnership agreements, or all articles of incorporatiogen acknowledgement, as well as #wenual ofer, to each client
by-laws,minute books and stock certificate books of the invesgf the advises brochure or other document usedomply with
ment adviser s.DFI-Sec 5.05 (8).

(b) A general ledger (or other records in thse of asole pro  (p) 1. A copy of each brochure and supplement and each
prietor) reflecting all assetiability, income, expense, and capitamendmenbr revision to the brochure supplement, given or
accounts. sentto any client or prospective client of the investmaahtiser

(c) Arecord showing all payments received, including date @grequired by s. DFI-Sec 5.05 (8);
receipt,purpose, and from whom received; and all disbursements, 2. A summary of material changes that are required by Part
including date paid, purpose, and to whom made. 2 of Form ADV, but are not contained in the brochure or supple

(d) A record showing all receivables and payables. ment;and

(e) All trial balancesfinancial statements, and internal audit 3. A record of the datebat each brochure and supplement,

working papers which may be prepared relating to the busines8ghamendment or revision thereto, and each summary of mate
theinvestment adviser rial changes, was given orfefed to any client or to any prospec

() A memorandum of each order given by the investmeHYe client W_ho subsgquen.tly becomes a.cllent. .
adviserfor the purchase or sale of any secydfyany instruction (a) Copies bearing signatures tife investment adviser
receivedby the investment adviser from the customer Concemiﬁgpropr_lat_emgnatory and the investment adviser representative,
the purchasesale, receipt or delivery of a particular secygtyd © eathnltlal Form U-4 and each amendment to the dlsclosyre
of any modification or cancellation of any orderinstruction. ePortingpages of Form U-4. These documents shall be retained
The memoranda shall show the terms and conditions of the, orddf the investment adviser who prepared the filing on behalf of the
instruction,modification or cancellation; shatlentify the person Nvestmentadviser representative. o
connectedwith the investment adviser who recommended the (2) Eachlicensed investmertdviser whose principal fide is
transactiorto the customer and the person who placed the ordérthis state who has custody or possessiaeofirities or funds
andshall show the account for which entered, the date of,entgf any client shall maintain and keep curréng following books
andthe bank, broker or dealer by or through whom executedldrecords in addition to those required under sub. (1):
Ordersenteredpursuant to the exercise of discretionary power (a) A journal or other record showing all purchases, sales,
shallbe so designated. receipts and deliveries of securities, including certificate+
confirmations appraisals andther records relating to investmentcCounts.
activitiesof customers. (b) A separate ledger for each client showing all purchases,

(h) A separate file containing a copy of all complaints madkéles, receipts and deliveries of securities, the date and price of
or submitted by customers relating to investment activities f§Achpurchase and sale, and all debits and credits.
customersand all investigative inquiries made by law enferce (c) Copies of confirmations of all transactionteefed by or
ment and securities regulatory authorities to the investmef@r the account of any client.
adviseror its investment adviser representatives regarding their (d) A record for each security in which any client has a-posi
securitiesand investment advisory business, and containing evion, which record shall show the name of each client having any
dence,ncluding representative copies, of the responses madeitgrestin each securifythe amount ointerest of each client, and
the investment advisand its investment adviser representativethe location of each security
to the complaint or investigatiorin this paragraph, “complaint”  (3) Eachlicensed investment adviseho renders investment
meansany written or orastatement of a customer or any persogypervisoryor management service to any customer shall, with
actingon behalf ofa customer alleging a grievance involving theespectto the portfolio being supervised or managed and to the
activities of personsunder the control of the investment advisegxtentthat the information is reasonably available tolatainable
in connection with providing investment advice or placing ordefg, the investment advisemaintain and keep current:

on t_’eh"’“f of customers. . _ _ (a) Records for each customer showihg securities pur
(i) Alist or other record of all accounts in which the investmeghasedr sold on advice of the advisand the date, amount, and
adviseris vested with any discretionary power with respect to thfice of each purchase and sale.

funds, securities or transactions of any custamer (b) Records identifying the customer and the current amount
(i) A copy of all powers of attorney and other evidences of tiog interest owned by each customer for each security in which any
grantingof any discretionary authority by any customer to theustomerhas a current position.
investmentadviser or to a third party (c) Written information concerning a custortenet worth,
(k) A copy of all written agreements entered into by the inveginnualincome and other financial information, investment cbjec
mentadviser with any customeor with any other person if the tives and experience and such other information necessary and
agreementelates to the business of the investment adviser reliedupon by the investment adviserdetermine the suitability
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of any investment recommendation or investment advitheto ownershipor interest in the securities, and held in safekeeping in
customer.The written information shall be updated when tha place reasonably free from risk of destruction or other loss.
investmentadviser receives information from the customer that (c) With regard to customer funds, tiivestment adviser shall
resultsin material changes to the custofseannual income, net comply with the following:

worth, investment objectives or other changes to information 1 Deposit all customer funds in one or more bank accounts
affectingthe investment advisarability to make suitable recem Sgntaining only customer funds.

mendationgfor the customer as required under s. DFI-Sec 5 2. The bank account or accounts shall be maintained in the

4). . ;
. . . nameof the investment adviser as agent or trustee for the custom
(4) Every licensed investment adviser shall preservedor g g

periodof not less than 6 years, the first&ars in an easily accessi
ble place, all recordsequired under sub. (1) except that record

: : S achbankaccount showing the name and address of the bank
respectingan accountequired under sub. (1) (i), (i) and (k) shal herethe account isnaintair?ed the dates and amounts of depos
be preserved by the investment adviser for a period of not less tk '

6 years after the closing of the account and records required u 18 and withdrawals from the account, and the exact amount of

sub. (1) (a) shall be preserved by the investment advisea for 6hcustome§ beneficial |nter¢st In the account. .

periodof not less than 6 years after withdrawal or expiration of its (4) Immediately after accepting custody or possession of funds
licensein this state. The record may ketained by computer if a O Securities from any customethe investment adviser shall
printed copy of the record can be prepared immediately up&RQtfy the customer in writing of the place where, and the manner
requestIn the evena record has been preserved for 2 years which, the funds and securities will be maintained. If and when

requiredin this subsection, a microfilm copy may be substitutedi€'€is a subsequent change in the place where, or the manner in
for the remainder of the required period. which, a customés funds or securities are maintained, the invest

(5) Everybranch diice as defined in s. DFI-Sec 1.02 (7) (b)mentadwser shall give immediate written notice of the change to

/ X ; o=y v V) \Plthe customer
of alicensed investment adviser whose principéitefis in this At least th ths. the i ¢ t advi
state,shallprepare and keep current the records described in subs(®) At leastonce every three months, the investment adviser
1) ©), (), (), (), (x) and (L) and (3) (@), (b) and (c) shall send to each customer an itemized statement showing the

o aEa A S ' ' customer’'sfunds and securities in the investment advsseus
(6) Therecords required in sub. (Shall be preserved at they,qy at the end of thperiod, and all debits, credits and transac

branchoffice for a period of not less than 3 years, the first 2 yeat§nsin the customes account during the period.

in an easily accessible place. Upon closinghefbranch dice, ) . .
.~ : At least once every calendar yete investment adviser
therecords shall be transferred to the honfie®for the duration %hall cause amdependentertified public accountant or public

3. The investment adviser shaikintain a separate record for

gtf)rtrrm] eu?é?ifu gec:ir:?égnggopegfo theTrZ?:orﬁng;Orl\ @: ! rgeésetgl?r(nefng ccountanto conduct an examination attime chosen by the
P p Py prep ccountantvithout prior notice to the investment advider the

atelyupon request. If a record has b erved for the first year g
of tﬁ/e g—yearq period required tinis suﬁ?ésction, a microfilm gopy purposeof verifying the account balances for all customer funds

! ; - .andsecurities. A copy of a report from the accountant stating that
may 38 substituted for the remainder of the required retentlﬁﬁe accountant haspr)r/wade anpexamination of customer fungs and
period.

. securities,and describing the nature and extent ofakamina
_(7) Therequirements of subs. (1) to (6) shall apply to any tjon, shall be filed with thelivision promptly after the examina
investmentadviser that has its principalffiok in a state other than tjgn.

this state, provided that the investment adviser is licensed in tha . : :
stateandis in compliance with that stasebooks and records t(z) Subsection(1) does not apply to an investment adviser

. tsif alsoregistered as a broker—dealer under section 15 of the-securi
requirementsit any. . _ ties exchange act of 1934, and licensed as a broker—-dealer under
(8) Thedivisionmay by order exempt any investment adviseth. 551, Stats., if either of the following apply:
from all or part of the requirements of this section, either uneondi (a) The broker-dealer is subject to, and is in compliance with

tionally or upon specified conditions, if by reason of the specigle 15c3-1 (Net Capital Requirements for Brokers or Dealers
natureof its business, the division finds that issuapicthe order |,4erthe sec(urities ee(changg act of 1934, )

is necessary or appropriate in the public interest or for the protec (b) The broker—dealer is a member of an exchamgese

tion of investors. membersare exempt from rule 15c¢3-1 under the securities
History: Cr. Register December1977, No. 264, &f1-1-78; r and recr(1), p

renum.(2) and (3) to be (3) and (4) and am.,(2), RegisterDecember1980, No. exchangeact of 1934 b)_/ 3:pp|icati0_n of par_élgraph (b)ttByreof,

?r%O'REf' _l;l—DSl: amb (?bgggﬁdz%%emé?fr?% No. 3641153,(_(9{1—)1—85:am.2413t andthe broker—dealer is in compliance with all rules aetiled
, RegisterDecember: , No. s -1-90; am. intro.), renum. (0} : : H : :

be (6), cr (4) and (5), RegisteDecember1991, No. 432, &f 1-1-92; am. (1) practhesof the e>_<c_hange Imposing requ.lrements with res.peCt to

(intro.), renum. (6) to be (7), of6), Register Decemberl992, No. 444, &1-1-93  financialresponsibility and the segregationfefds or securities

am. (4), RegisterDecember1994, No. 468, éf1-1-95,cr. (1) (m) and (n), Register carriedfor the account of customers.

December1995, No. 480, &f1-1-96; am(1) (intro.), renum. (2) to (5) and (7) to . . _

be(3) to (6) and (8) and am. (5) and (6), @ and (7), 1(6), RegisterDecember (3) An investment adviser who acts as a trustee of a beneficial

1998,No. 516, &f 1-1-99; cr(1) (0),am. (5), RegisteDecember1999, No. 528,  trustis not required to comply with the requirements in sub. (1) if

eff. 1-1-00; am. (1) (h) and (5), renum. (1) (0) to be (3) (c) and ai D), Regis : P .
A Q1 548’)“1_1_0&;)9(,“)@_ o ((1)) ((pg and (gﬁ)ff ). Regie  all of the following conditions are met for each trust:

CR01-25: cr(1) (p) and (q), Registeduly 2001, No. 547, éf8-1-01. (a) The only accounts for which the adviser maintainstody
of fundsor securities are those in which the adviser acts as trustee
DFI-Sec 5.035 Investment advisors with custody . of a trust beneficially owned by a parent, a grandparent, a spouse,

(1) Exceptas provided isubs. (2) and (3), every licensed investa sibling, a child or a grandchild of the adviser

mentadviser whose principalfife isin this state that takes or has (b) For each account under p@), the adviser complies with

custodyof any securities or fundsf any customer shall comply all of the following:

with all of the following: 1. The adviser provides a written statement to each beneficial
(a) The investment adviser shall notify the division in writingowner of the account setting forth a description of the require

within 30 days after the investment adviser first has custody mentsof sub. (1) and the reasons why the adviser will not be com

customerfunds or securities, which notification may be given oplying with the rule requirements.

FormADV. 2. The adviser obtains from each beneficial owner a signed
(b) The securities of each customer shall be segregatsthtementacknowledging the receipt of the written statement

markedto identify the particular customer having the beneficialequiredunder subd. 1.
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3. The adviser maintains a copfyboth the written statement reasonablén relation to the number of its licensed investment
required under subd. 1., and the signed acknowledgememdviserrepresentatives, fiées and activities in this state.
requiredunder subd. 2. from each beneficial ownentil the (2) An investment adviser shaflot enter extend, or renew
accountis closed or the adviser relinquishes trusteeship. anyinvestment advisory contract if the contract:

History: Cr. RegisteyDecember1999, No. 528, €11-1-00. (a) Provides for compensation to the investment adviser on the
basisof a share of capital gains upon, or capital appreciation of,

_ DFI-Sec 5.04 Reporting requirements. (1) EVery hafynds or any portion of the funds of a client other than a person
investmentadviser shall file with the division immediate ”Ot'cefpecifiedin s. 551.23 (8) (a) to (f), Stats.

via facsimile or other electronimeans whenever the net capital . Lo .
of the investment adviser is less than is required un@#flsSec (b) Fails tg pl‘OV(dee, !nhsubsﬁance, that n;) ﬁSSlgnment _Of the
5.02 (1), specifying the amount of net capital on tlae of the contractmay € made V_V't out the consent o t e customer; or
noticeand the steps the investment adviser has taken or will ta#<e(°) Fails to provide, in substance, that the investment adviser
to come into compliance. It a partnership, shall notify the other paythe contract of any

(2) Eachinvestment adviser shall file with the division a cop change in the membership of the partnership within a reasonable

of any complaint related to its business, transactiorsyenations Xime after .SUCh change. . .

in this state, naming the investment adviser or any of its partners(d) Fails to disclose, in substance, the term of the advisory

officers or investment adviser representatives as defendants2ffeementthe fee to be chged by the advisethe formula for

anycivil or criminal proceeding, or in any administrative or discicoTPuting the advisory fee, the formuléor computing the

plinary proceeding by any public grivate regulatory agency amountof prepaid fee to be returned in the event of contract ter

within 20 days of the date the complaint is served on the inveSination or non-performance, and whether the contract grants

mentadviser: a copy of any answer or reply to the complaint fil§Scretionarypower to the adviser o )

by the investment adviser withitD days of the date the answer (3) Subsection(2) (a) shall not prohibit an investment advi

or reply is filed; and a copy of any decision, ordesanction made SOry contract which provides for compensation based upon the

with respect to anguch proceeding within 20 days of the date tH@tal value of a fund averaged over a definite period, or as of defi

decision,order or sanction is rendered. nite dates or takeas of a definite date. “Assignment,” as used in
(3) Exceptas provided in subs. (2) and (4), eamrestment sub.(2) (b) includes any direatr indirect transfer or hypotheca

advisershall file with the division any notice ehange of control tion of an investment advisory contract by the assignor or of-a con

or change of name, as well as any material change in the inforig!ling block of the assign&s outstanding voting securities by a
tion included in the investment advisemost recent application securityholder of the assignor; but, if the investment adviser is

for license, in an amendment to Form ADV filed with the divisioft Partnership, no assignment ofiamestment advisory contract
within 30 days of the date of the change. IS considered to result from the death or withdrawal of a minority

) . . S . of the members ahe investment adviser having only a minorit
(4) Each investment adviser shall notify the division in writ g only y

. = ; ] interestin the business of thvestment advisewor from the
ing within 10 days from the first date the person who is the desigynissiorto the investmeradvisor of one or more members who,
natedsupervisor under s. DFI-Sec 5.05 (7) no longer is acting

! - O : : ! > &ter admission, will be only minority of the members and will
that capacity The notification shall either identify substituted haveonly a minority interest ithe business. As used in sub. (2),

designatedsupervisor or undertake to identify to the division iR, estmentadvisory contract” means any contract or agreement
writing a substituted designated supervisor wittfie 45 day \yherebya person agrees to act as investment advigermanage
periodprovided under s. DFI-Sec 5.05 (7). ~anyinvestment or trading account for a person other than persons
(5) (a) Each investment adviser shall notify the division igpecifiedunder s. 551.23 (8) (a) to (), Stats.
writing within 14 days of either thepening or the change of ~ (4) An investment adviser shall not enter any contract with a
addressn this state of any branchfioe. ~ customeif the contract contains any condition, stipulation of pro
(b) Each investment adviser shall notify the division in writingision binding the customer to waive any rights under ch. 551,
atleast 14days after the closing in this state of any branéibeof Stats. or any rule or order thereundainy such condition, stipu
asdefined in s. DFI-Sec 1.02 (7) (b). lation or provision is void.

(c) The notification providetb the division under pafa) or (5) No licensed investment adviser may enter into, extend or
(b) shall include the address and telephone number of the brarefewany investmenadvisory contract with a customer in this
office, the name of the supervisor at the brapitice, the number stateunless the contract is in writing and a copy of the contract is
of representatives operating out of that brantibeoéind any other given to the customer within 20 days after the execution of the
informationthe division may request. contract.

(6) Eachinvestment adviser shall file annuailjth the divi (6) Eachinvestmentdviser who renders account supervisory
sion incident to its license renewal application, a report identifgr management services shall provide at least annually to each
ing each of its brancbffices as defined by s. DFI-Sec 1.02 (7) (byisconsincustomer a written summary of the custdmaccount
thatis located in this state. which includes information setting forth the name, quantity and

History: Cr. RegisterDecember1977, No. 264, &f1-1-78; am. (2) to (4), Reg  marketvalue of each security under managemand the total

ister,December1980, No. 300, &f1-1-81; am. (1) and.ofl) (b), RegisteDecemn far
ber. 1982, No.324, ef. 1-1-83: cr (5), Registerbecember1989, No. 408, & valueof cash and securities under management.

i;éagn?;arl‘zél) e'(rai' r1 agci recr(:(?,)rt (f),(geinumd.(gs)) Eo be (4%, Regits)tafgcgelmk‘er (7) Everylicensednvestment adviser shall employ at its prin
,INO. 5 —1-91 am. a), Cl an , RegisteDecember. , NO. i i i D i i i
132, o, 1-1-0t am. (1) (@), or(1) (©), Registeroecegmberlgg 4 No. 468, 6 cipal office or designated fife of supervision in accordance.vylth
1-1-957, and recr(1), RegisterDecember1995, No. 480, é11-1-96; am. (1), cr  S- DFI=-Sec 5.03 (1), at least one person designated in writing on
(D7) andb(B)iggg%steErgchTmfei1gg8bNRobl51§éze‘f- 1—1(g)9?:)ag1- (_1){ Rgglsterb the form prescribed in s. DFI-Sec 9.01 (1) #byifiled with the
ecember. ,No. , -1-00; — Tam. a), Register Decembey;, jii H : P e i
2001No. 552, f 1-1-02:CR 02-102' t (7) and (8), Registeacember 2002 No, . diViSion to act in a supervisory capacityho is licensed as an
564, eff. 1-1-03. investmentdviser representative in this state and has satisfied the
supervisoryexamination requirement in s. DFI-Sec 5.01 (5). If
DFI-Sec 5.05 Rules of conduct. (1) Each investment & licensed investment adviser is not in compliance with the
advisershall establish written supervisory procedures and-a sygquirementf this paragraph, it has 45 days from the first date
tem for applying theprocedures, which may reasonably b&f noncompliance to meet the requirements of this paragraph.
expectedo prevent and detect any violations of ch. 551, Stats., (8) (a) Unless otherwise provided in this subsection, each
andrules and orders thereund€he procedures shall include theinvestmentadviser shall dér and deliver to each client and pro

designatiorand licensure o number of supervisory employeesspectiveclient a firm brochure and one or more supplements as
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requiredby this subsectionThe brochure and any required supa type of investment advisoervice or fee that is not rendered
plementshall contain all information required by Part 2 of Fornor chaged, or proposed to be rendered or ghdr to that client
ADV and such other information as the division may require. or prospective client.

(b) 1. Each investment adviser shall deliver the current bro (h) Nothing in this subsection shall relieve anyestment
churerequired by this section, and tharrent brochure supple adviserfrom any obligatiorpursuant to any provision of ch. 551,
mentfor each investment adviser representative who will providkats.,or other federal ostate law to disclose any information to
advisoryservices, to a client or prospective client. its clients or prospective clients not specificalyguired by this

2. For purposes of this subsectionjravestment adviser rep fule.
resentativas deemed to provide advisory services for a client (i) Each investment adviser shall deliver to eafclts clients
the investment adviser representative does any of the followinigs current brochure and all required brochure supplements not
a. Regularly communicates investment advice to that clief@terthan January 1, 2002.
b. Formulates investment advice for assets of that client. ~ (9) Eachinvestment adviser thatarticipates in a wrap fee
c. Makes discretionary investment decisionsasets of that 2Trangemenwith a broker—dealer shall disclose to each customer
client underthe arrangement the portion of the wrap fee that is attributa
’ lici f . for th le of ls i ble to advisory services. This requirement may be satisfied if the
d. C‘?O. icits, ofers or negotiates for the sale of or sells Invesiyformationis contained in therochure provided to the customer
mentadvisory services. _ either by the investment adviser or the sponsor of the wrap fee
3. The documents required in subdshall be delivered at the arrangement.

following times: (10) No investment adviser may associate withank, sav
a. Not less than 48 hours prior to entering into any investmengs institution, trust companysavings and loan association or
advisorycontract with a client or prospective client. creditunionby contract, agreement or other means for the purpose
b. At the time of entering into any contract, if the contract spef that entity publishing or circulating advertising promoting the
cifically provides that the clieritas a right to terminate the econ servicesoffered by the investment adviser or assisting or provid
tractwithout penalty within five business days after enteiitg  ing information to persons to establish an advisory relationship
the contract. with the investment adviser unless the promotional functoas
(c) Each investment adviser shall, at least once awitaput Performedby persons licensed as representatives of the invest
charge deliver or ofer in writing to deliver to each of its clients Mentadviser
the current brochure and any current brochure supplements(11l) Eachinvestment adviser which by contract, agreement or
requiredby par (a). If a client accepts the writteffer, the invest  othermeans provides investment advisory services opriye
ment adviser shall send to that client the current brochure and sagsof a financial institution that is not licensad an investment
plementsnot later than seven days after ilneestment adviser is advisershall:
notified of the acceptance. (a) Perform the investment advisory services within a specific
(d) If the adviser is the general partneadimited partnership, areaon the premises of the financial institution designated by
the manageof a limited liability companyor the trustee of a trust, agreemenbetween the investment adviser and the financiat insti
thenfor purposes of this subsection, the investment adviser shation. Nothing in this paragraph prohibits the financial institution
treat each of thepartnershis limited partners, the company’ from carrying out other activities within the designated area, pro
membersopr the trust beneficial owners as a separate client. Fgided that no promotional signs or materials shall be displayed
purposef this subsection, a limited liability partnership ordim within the designated aredher than those relating to the invest
ited liability limited partnership is also considered to be a limitethentadvisory services;
partnership. (b) Prominently display the identity of the licensed investment
(e) 1. Each investment adviser that is a sponsor of a wrap fedviserin the area on the premises of the financial institution des
programshall deliver to a client or prospective client in lieu of theggnatedunder par(a);
brochurerequired in par(b), a wrap fee brochure containing all () Disclose the identity of the licensed investment adviser in,
informationrequired by Form ADVAll information in a wrap fee without limitation because of enumeration, all advertising, eorre
brochureshall belimited to information applicable to wrap feespondencebusinesscards, promotional materials and records
programsthat the investment adviser sponsors. relating to the investmentdvisers services provided on the
2. An investment adviser is not required tteobr deliverthe premisesof the financial institution. Materials describeditlfiis
wrap fee brochure if another sponsor of the wrapgemgram paragraphmay not display the financiahstitution's name or
offersor delivers to the client or prospective client of the wrap féegotypein a manner that would misleadstomers as to the finan
programa wrap fee prograrrochure containing all the informa cial institution’s role in connection with the investment advisory
tion that the investment advisemwrap fee program brochure musservicesbeing ofered by the investment advis€or purposes of
contain. this paragraph, if the investment adviserame is no less promi
3. A wrap fee brochure shall nbé used in place of any bro nentin the materials thathe name of the financial institution in

churesupplement that the investment adviser is requirgelioer ~thesize, style or color of type or in the placement or by use of logo
underpar (b) 1. types,the materials are presumed to be not misleading.

(f) Each investment adviser shall amend its brochure and any(d) Establish written supervisory procedures and a system for
brochuresupplement and delivéne amendments to clients not2PpPlying the procedures. The procedures shall comply with s.
morethan 30 days from the dateat the information contained in DFI-Sec5.05 (1) and shall be designéal accomplish certain
the brochure or brochure Supp|em@%omes ma’[eria”y inac.cu SUpeerSOrnynC“ons, |nCIUd|ng but not ||m|ted to the fO”OW|ng:
rate. The investment adviser shall comply with the instructionsto 1. Prevention and detection of violations of ch. 551, Stats.,
Part2 of Form ADV regarding updating and delivery andany applicable rules and orders under ch. 551, Stats.

(g) Each investment adviser that renders substantiaflr-dif 2. Establishment of a system under which the investment
enttypes of investment advisory services tded#nt clients may adviserapproves, prior to use, copies of all advertising used by the
providethem with diferent brochures, provided that each clienfinancial institution relating to the investment advisory services
receivesall applicable information about services and fees. Thenductedn the premises of the financial institution for phe:
brochuredelivered to a clientay omit any information required poseof ensuring compliance with ss. 551.4did 551.53, Stats.;
by Part 2A of Form ADV if such information is applicable to onlyand
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3. Establishment of a system that ensures that all books and3) Inducingtrading in a customé&s account that is excessive
recordsrequired by rule or order under ch. 551, Stats., are properysize or frequency in view of the financial resourcesdratae
maintained. ter of the account;

(e) Disclose in writing prior to or at the time of enteringp (4) Recommendingto a customer the purchase, sale
eachinvestment advisory agreement that the investment advisexchangeof any security without reasonable grounds to believe
servicesare provided by the investment adviser and not by titlatthe recommendation is suitable for the custoomethe basis
financialinstitution, that non—deposit investment products are not information furnished by the customer after reasonable inquiry
guaranteedy the financial institution, are not deposits or othetoncerninghe customes investmenbbjectives, financial situa
obligationsof the financial institution, are not subject to any-fedtion and needs, and any othiaformation known by the invest
eraldeposit insurance protection and involve risk, inclugiag ~mentadviser;
sibleloss of principal. (5) Placingan order to purchase or sell a security for the

(f) Notify the division at the timef filing notice of opening accountof a customer without authority to do so;
or change of address of a brancfioef as required in s. DFI-Sec  (6) Borrowingmoney or securities from, or lending money or
5.04 (5), that the dice is located orthe premises of a financial securitiesto, a customeunless that customer is a financial institu
institutionin this state, which notification shall include the idention or institutional investor designated in s. 551.23 (8) (&f)to

tity of the institution. Stats.;

(12) No investment adviser or its investment advissre (7) Representingtself as a financial or investment planner
sentative, in connection with a telephone or electronic seliciteonsultant,or adviser whenthe representation does not accu
tion, shall: rately describe the nature of the serviofiered, the qualifications

(a) Fail to provide botlthe callets identity and the identity of Of the person déring the services, and the method of compensa
the investment adviser with whom the caller iéliated, at the tion for the services; _
beginningof any telephone or electronic solicitation. (8) Placingan order for the purchase or sale of a securiheif

(b) Telephone any person in this state between the hoursSEeUrity is not registered or theecurity or transaction is not

9:00PM and 8:00 AM local time at the called persdotation ©X€mpifrom registration under ch. 551, Stats.
without the individuals prior consent. (9) Placingan order for a customesr recommending that the

(c) Telephone or electronically solicit any person in this St??stomerplace an ordeto purchase or sell a security through a

Pt roker—dealer or agent not licensed under ch. 551, Stats., unless
afterthat individual has requested that they not be telephone he customer is a person described in s. 551.23 (8 (&), Stats.

(d) Make repeated telephone or electronic solicitations in an 10) Recommendindo a customer that the customer engage
annoying,abusive or harassing manneitherindividually or in (10) | ¢ : rengag
the services ofa broker—dealeragent or investment adviser not

concertwith others. o . licensedunder ch. 551, Stats., unless the custoimer person
(e) Use threats, intimidation or obscene language in cenn@fascribedn s. 551.23 (8) (a) to (f), Stats.

ith?/r;s\;vrlr:zn;zt\:/liJsrglrc;sacrﬁsictJigsmendatlons, transactions or other (11) Failing accurat(_aly to desqribe or disclose in_advertising
. = . . . _or othermaterials used in connection with the promotion or trans
(13) Eachinvestmentdviser shall provide clients with a writ actionof investment advisory services in this state, the ideotity
tennotification or invoice of fees due fawestment advisory ser the investment adviser or the nature of the investment advisory
vices. The notification or invoice shall specify the time periodervicesoffered or the employment relationship between the
coveredby the fee for ongoing supervisory or management sfyestmentadviser and its representatives. parposes of this
vicesor shall detaithe services rendered for preparation of finarsypsection“other materials” include, but are not limited to, busi

cial plans or analyses. nesscards, business stationery and display signs.
History: Cr. Decemberl1977, No. 264, &1-1-78; am. (1),.(5) and (6), cr(2) : ; i iti
(d), (5) to (7), RegisterDecember1980, No. 300, éf1-1-81:am. (7), Register . (12) Taking or having custodyf client funds or securities

December1982, No. 324, &f1-1-83; cr (8), Register December1987, No. 384, without being in compliance with rule 206 (4)-2 of the investment

eff. 1-1-88; am. (2) (a) and (7), Regisecember1989,No. 408, &f 1-1-90; am. gdvisersact of 1940 an net ital requirement in s. DFI-

(5), Register December1991, No. 432, éf1-1-92; am. (7), RegisteDecember 5d0252 sact of 1940 anthe net capital requireme s Sec

1992,No. 444, eff 1-1-93 cr. (9), RegistgrDecember1994, No. 468, &f1-1-95; : ( )

?lrg-)(g, R_e?IStSrDeceQbigjé%%N N°4§‘§°:éf{1115%6; am. (%) (a), (?2),)-%(’1)0) tod (13) Thesubsections of this section shall apply to an invest
, Register December , No. s —-1-97; correction in a) made . . .

undérs. 13.93 (2m) (b) 7., Stats., Registipril, 1998,No. 508; am. (1), () (d) 3. mentadviser representative of a federal covered adviser on[y to

and(12) (intro.), RegisteDecember1998, No. 516, €1-1-99; cr(11) (f), Regis ~ the extent permittedy section 203 (b) (2) of the investment advis

ter, December1999, No. 528, éf1-1-00; cr (13) and (14), RegisteDecember  ers act of 1940, and only to the extent the prohibited conduct
2000,No. 540, df 1-1-01; emay. r. and recr(8), ef. 1-1-01; CR 01-25: and recr involvesfraud or deceit
(8), Register July2001, No. 547 &f8-1-01,CR 02-102: r (14), RegisteDecem  INMVOIV ud c 1. i
ber 2002 No. 564, eff. 1-1-03. History: Cr. RegisterDecemberl977, No. 264, &1-1-78; am. (intro.) and (1),
renum.(2) to be (8) and am.,.qR) to (7), RegisteiDecember1980, No. 300, &f
L . . 1-1-81; am .(9), ci(10), RegisterDecemberl986, No. 372, &f1-1-87; cr (1),
DFI-Sec 5.06 Prohibited business practices. Except ngésher,Df;;rgﬁrlfsgf No. 4((_)8eff.)1—%1—29)0 a(rjnt 1(3; &10), Regjlstebgcelrgggr
. . . . i ,No. , —1-97; am. (intro.), cl an , RegisteDecember. ,
asotherwise provided in sub. (13 following are deemed “dis 52167 o121 59’ am. (6), Regisiebecember1998, No. 528, &11-1-00.
honestor unethical business practices” or “taking unfair advan

tageof a customer” by an investment adviser or an investment yr|_sec 5.07 License and notice filing period.

adviserrepresentative under s. 551.34 (1) (g), Stats., without lirpy ) Thelicense of an investment adviser expibesDecember 31
iting those terms to the practices specified in this section:  of'each year Each licensed investment adviser seeking renewal
(1) Exercisingany discretionary power in placing an order fobf its license shall filéor renewal with the investment adviser-reg

the purchase or sale of securities for the account of a custorisgrationdepository according to the depositsrgthedule.
without first obtaining written discretionary authority from the (2) () The license of an investment adviser representative
customerunless the discretionary power relates solely tpthe  expires on the same day as the expiration of the license of the
atwhich, or the time when, an order involving a definite amoufiyestmentadviser or the notice filing of the federal covered
of a specified security shall be executed, or both. adviserwhich the person represents. The license of an investment
(2) Placingan order to purchase or sell a security for thadviserrepresentative is notfettive during any period when the
accountof a customer upon instruction$ a third party without investmentadviser which that person represents is not licensed,
first having obtained written third party tradiryithorization or when the federal covered adviser that the person represents
from the customer; doesnot have an &ctive notice filing with the division, or during

RegisterDecember 2002 No. 564


http://docs.legis.wisconsin.gov/code/admin_code

File inserted into Admin. Code 1-1-2003. May not be current beginning 1 month after insert date. For current adm. code see:
http://docs.legis.wisconsin.gov/code/admin_code
DFI-Sec 5.07 WISCONSINADMINISTRATIVE CODE 32-2

any period when the representative is not emplogitider by a tory or the central registratiodepository shall be filed directly
specifiedinvestment adviser licensed under ch. 551, Stats., owith the division.

federalcovered adviser that has filed a notice with the divisionHistory: emeg. ct efl. 1-1-01,CR 01-25: crRegister July 2001, No. 547 f
unders. 551..32 (1m) (a), Stats. Ea_ch Iicense_d investment_ advi®&e0L,CR 02-102: am. Register December 2002 No. 564, eff. 1-1-03.
representativeeeking renewal of his or her license shall file for prl_gec 5.11  Federal covered adviser notice filing

renewal WI’th the central registration depository according to tB?ocedure. (1) The notice filing for a federal covered adviser
depository'sschedule. - ) pursuanto s. 551.32 (1m), Stats., shall be filed with the invest

~ (b) An agent who is qualified to perform the functions of afhentadviser registration depository on Form ADX noticefil -
investmentadviser representative on behalf obraker-dealer ing for a federal covered adviser shall be deemed filed when the
unders. DFI-Sec 4.01 (10), may not perform those functéhi®s  fee on deposit with the investment adviser registration depository
ing any period when the agesiStatus with the national asseciahasbeen allocated to the division. Any documents or fees required
tion of securities dealers or a national securities exchange is dgfibe filed with the division thaire not permitted to be filed with,
cientfor failure to meet continuing education requirements.  or cannotbe accepted bythe investment adviser registration

History: Cr. Register December1977, No. 264, &f 1-1-78; am., Register H i H ' ici
December1980, No 300, 611-1-81 am. (1), RegisteDecember1094. No 468, ePOSitoryshall be filed directly with the division.

eff. 1-1-95; am. (1) and (2),.q8) and (4), RegisteDecember1998, No. 516, &f (2) A federal covered adviser shall file all amendments to its
1-1-99:emeg. r and recreff. 1-1-01; CR 01-25: mnd rect Register July 2001, Form ADV with the investment adviser registration depository

No. 547 ef. 8-1-01;CR 02-102: am. (1), enum. (2) to be (2) (a) and am., c(2) . . -
(b), Register December 2002 No. 564, eff. 1-1-03. accordingto the instructions to Form ADV

) ] ] (3) Eachfederal covered adviser seeking renewal of its notice
DFI-Sec 5.08 Withdrawal of licenses. (1) Anapplica filing shall file for renewal with the investment adviser registra
tion for withdrawal from the status of a licensed investmefion depository according to theepositorys schedule and
adviserunders. 551.32 (9) (a), Stats., shall be filed with the centrg{structions. An application for renewal of a notice filing under
registrationdepository on Form ADV-W this paragraph shall be deemed filed under s. 551.32 (1m), Stats.,
(2) An application forwithdrawal from the status of a licensedvhenthe fee on deposwith the investment adviser registration
investmentadviser representative shall be filed with the centrakepositoryhas been allocated to the division.
registrationdepository on Form U-5 within 15 dags$ the ter History: emeg. cr eff. 1-1-01;CR 01-25: crRegister July 2001, No. 547 .ef
minationof the representativ@employment pursuant to s. 551.3B-170LCR 02-102: am. (3), Register December 2002 No. 564, eff. 1-1-03.
(4) (c), Stats. DFI-Sec 5.12 Transition filing. (1) Each investment
Re';'iiig:{;efg{f,g?;;‘%?ﬁg?;‘g%‘?glfﬂ_’gg; azrff’(g ﬁé&;f@i?énﬂﬁe?{‘ggg)' adviserlicensed or required to be licensed in this state shall make
No. 324, ef. 1-1-83; am. RegisteDecember1994, No. 468, f1-1-95; am. (2), its initial transition filing electronically with the investment
?g%';}g{hﬂ)’?gfg"bse&gagb gtoéfAnggi, ﬁ;},@?mosgi?‘gg c'ﬁ_%%ﬁ’;‘g‘:gc‘;g‘é%r S adviserregistration depositorgot later than June 1, 2001, unless
ister July 2001, No. 547 £f8-1-01:CR 02-102: am. (2), Register December 2002 & hardship exemption has been granted by the division.
No. 564, eff. 1-1-03. (2) Each investment adviser licensed or required to be
licensedin this state shall resubmit its Part 1 of Form ADV elec
onically with the investment adviseegistration depository not
rthan August 31, 2001, unless a hardship exemptiobdes
tedby the division.

DFI-Sec 5.09 Denial, suspension, revocation and
censure. Any order denying, suspending or revoking the licen
of an investment adviser or an investment adviser representa
or censuring a licensee may include such other sanctions as

division finds appropriate. 3) Amendmentdo an investment adviserForm ADV that
History: Cr. Register December1977, No. 264, &f1-1-78; am. Register areémade after its transition filing is completpdrsuant to subs.
December1998, No. 516, &f1-1-99. (1) and (2) shall be filed electronically with the investment adviser

. . registrationdepository unless a hardship exemption has been
DFI-Sec 5.10 Electronic filing.  The electronic filing of rantedby the division.
any particular document and the collection of related processi%g (4) Each investment adviser representative licensed or
feesshall not be required until such timeths investment adviser oo jiredto be licensed in this stasball resubmit its Form U—4
registrationdepository or the central registration depository pryjecyronicallywith the central registration depository not later
\él(()jgsfor re(t:_elpt (f)ftr?ucr;]flhngs zlend fges and trt1e d";'w'des (L ana date prescribed by separate rule or oofiehe division,
ays notice of the change. Any documents or fees require i}ﬁ ; 4 L
befiled with the division that are not permitted to be filed with, or Hessa hardship exemption has been granted by the division.

. . . X . History: emeg. cr eff. 1-1-01;CR 01-25: crRegister July 2001, No. 547 ef
cannotbe accepted byhe investment adviser registration deposB-1-01;CR 02-102: am. (4), Register December 2002 No. 564, eff. 1-1-03.

RegisterDecember 2002 No. 564
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